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6. liperian nationalists seek foreirn aid for indenen-ence
novement :

For the firrct time ITiperisn netionalists are nla nning
to attend a Commnist-sronsored inte-national conference to
ublicire their denand “or inCevendence from Crent Dritain
cnu to renuest nolitical anc naterial aid toverds that end
from the USSNL or any othier nstion vhieh will summort the
nationalist wove ont. Tesd of the dele:ntion *o the Inter-
national Conference on l'uman lelations in Trajue is Dr.

I'mamdi Azikive ("Zik}, whose »ress in Laros has long been
svmanding "liveration of Tiperia in 1950." Zik is no Com-
munist, vt a career naticnalist, vho nay cow be ;ambling

unon re;aining his once nreerinent influence in the national-
ist noverent Ly aonealing for Comwnist sumnort as the best
available means of restorins »restipe lost in larre nart this
Jyear to younger and .ore cxtrene rivels. &ven if unsuccessful,
Zik's reputation at home will be enhenced by this nresentation
of the case for ligerian inderendence before an international
forum,

Though 2ik and I'iferia's extreme noationnlists have
since Moy boycotted the Colonial fovernrent's nrovincial and
recional conferencos for revision of the constitution, there
has, nevertheless, been wide nopular sunport for the Dritish
rlan. On the basis of conference recormendations, the "overn-
ment's legpal officers vill éraft a new constitution for nre-
sentatlon to the native renresentatives of the Lerislati e
Council., It is exmerted that apreerent vill be reached unon
a constitution ecsteblishing 2 federal union considerably less
centrali-ed than the rresent povernnment and so reducing the
tensions amon;® the "avsa, Tuo =and Yourba weconles that have
hitherto contributed to ;eneral instability.

Union of South Africa

7. Tovernrent nroposes to rcanest UK to cede I'igh Com-
miscion serritories

The T7's fim w»olicy not to ccde its native nrot.cto-
retes of Dechuanaland, Basutolanc and Svazilang to the Union
of South Africa without the consent of their hitherto un-
recentive populations nay be tested early next yvear by formal
South African request for cession. DPrime I'inister Malan

CORENAL
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recently announced thet he vould ask Tarlianent unon its
reconvening in January to send a denutation to the UK to
achieve incormoration of the three !ii;h Commission Terri-
tories as »rovi:ec for by the Lrltlsh Pariiament's 1909
Act of Union esteblishing South Africen statehood. Refer-

ring to the faet thet the lerritories are all 00nflguous
to and derendent upon South Africa (Basutoland is an en-
clave) but administered by the UK Commonwcalth Relations
Offlee, alan asserted it was 1ntolerable that they should
remain subordinate to a “"foreiyn country" and sugrested
they they might be cut off from trade with South Africa
until forced to apree to incormoration.

Incornoration of these territories, like that of

South=-""est Africa, has aluayvs been an 1mporfﬂrt objiective
of Afrikaner netionalism and of the I'ationalist Party in
narticular. The tinine of lalen's annoxncemenf can nrobably
ve exnlained by the To» ernﬂenf's current carnmairn to vhip
un flageing nolitical intercst in liationalist “arty fortunes.
Dut South Africa has rood reason to anmroach the transferal
nroblen with caution. Deeause of both nolitical and econonic
difficulties, the Covernment is in no mosition to risk the
loss of British coomeration or of any more international
goodrill. Any re’erendum of the territories' nonmulations

ﬂs nronised by the UX before transteral could only embarpass

South Africa, since almost all Buroncans and natives in the
Lotal nopuletion of over YU0,000 are vigorously opnosed to
inclusion vithin the Union. Any South Lfrican trade boycott
of the Tigh Coryiission Territories would hurt the Union by
cutting off a labor suwly of over 100,000 protectorate
natives at a time of national shortage of mining, industrial,
and agricultural woriers. Iven in official circles there
may be some doudbt about the wisdom of incorporating new areas
which have always been economic liabilities and of adding
new Dantu bloes to an increasinfly rcbellious native majority.

25X6A
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5, Trish business orpen criticizes ECA rission chief

The lambasting of ECA mission chief Carrigan by an
Irish business journal, while not renresenting a majority
Irish view, may do some denege to US nrestire in that country.
Cerrifan is accused of reparding hinself as adrinistrator
of Irelani's entire economic life and advocating that Ireland
concentrate on apricultursl ~roduction and not try to develop
any large industries. Irish Industry, an aggressive, shrill-
noted advoeate of the cause of industrial development in
Treland, has denounced this as the "unwanted interference"
about thich it has been warning right along. Irish manu-
facturers always bristle at any criticism, imagined or real,
of the system of heavy protection they now enjoy, and they
can count on the symnathy of the tracitional netionalist,
who has always yearncd for the unattainable goal of economic
self-sufficiency. Actually, the ECA mission in Ireland
deserves o {ood share of the credit for Ireland's rerarkable
a, ricultural recovery, and, nsturally, ECA is popular and
w111 surely become rore so if, as is now planned, next year’s
allocation includes a token ;rant instead of Leing entirely
on & loan basisa

flowever, the criticism of Carrigan comes at an un-
fortunate time in US-Ireland relations., Irish officialdom
is already somevhat annoyed at the US over the recent air
negotiations.# Irish rublic opinion has also recently been
shocked by renrints of a llew York Times story containing the
assertion that the US wanfs another international airfield in
Treland orimerily for stretepic reasons, so that the USSR
"-ould have to use two atomic bombs instead of one to render
Trelend an irmossible base Tor renrisal borbing...”

Trish Industry has now raked Carrigran for tuvo issues
running. Although its at-ack won't couse officisl second
thourhts about ICA, i* might make *the Irish even more hesitant
to conclude the cormercial treaty vith the US ihich has been
under nepotistion for many months and which 1s internretable
Ly some industrislists as diluting the nrotection they enjoy.
Furthermore, the Irish Industry blast is mrobably encouraging
to nmro-neutrality and isolafionist sentirent in Irelsnd.

% See ID Teekly lio 84, 3 October
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1., Scandinavian views on nulp nrides

Tnless convinced that by nrice cutting more dollars
will be carned, it is not uelieved the Scandinaviens will
undertake vrice reductions on wulp in the irmediate future.
Foeling assured of a certain amount of the UK market under
oresent conditions they prefer the status quo to the risks
involved in lowering nrices to incrense sales. After de-
valuation there was a temporary increase in Scandinavian
pulp exnorts to the US brought about by nrice reductions
on isoleted shipments, but nrices now have hecome stebilized
at old dollar levels. The decision to keep dollar nrices
for mulp at nre-devaluetion levels, which was ordered by
the Scandinsvien pulp cartel, means a pain to nroducers of
44 mer cent on exnorts in terms of Swedish and lorwecpian
currencies. The increased returns in local currencies will
re~establish nrofit ratios vhich were earlier adversely
affected by successive price reductions enforced by American
and Canadian competition.

An~reciation of the Canadisn dollar in terms of the
Dritish pound has ;iven Scandinevian (varticvlarly Swedish)
producers an advanta;e in the UK vhich is being exploited.
Just nrior to devaluation slight reductio s vere agreed
unon in nrices to be maid by Uritain for Svedish pulp during

he last quarter of 1949, which indiertes the Sicedes could

if they vished deliver puln in the US at nrices substantlally
below current quotations. TIowever, the UK is generally
considered a more permanent market than the US for large
movenents of pulp.

Since devaluation has shielded Scandinavian pulp
producers against comnetition of American and Canadian pulp
in Turope it is nossible that Scandinavian prod:cers will
raise prices on shimments to Turomean countries to the extent
that the crown equivalent of these nrices is the same as the
ecrovn equivalent of doller nrices obtained in the US. Such
action would have an inflationary effeet on intra~Luropean
trade and would be contrary to US policy of competition as
envisaged and advocated in encouraging devaluetion.

Although uncertainty exists, a feelinp seers to nre-
vail that costs i1l rise as » resvlt of devalurtion and also
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that a reduction below Amarican wrice levels would begin

a orice war, the consequences of which vwould be reduced
dollar earnings deswite increased sales and possibly agi-
tation for discriminatory measures against Scandinavian
imports. Thus, at present, it is believed thet the decision
to maintain pre~devaluation dollar quotations, particularly
in view of an expanding puln market, is a trade tactic and
that Seandinsvian exnorters are awaiting possible price moves
by Americen snd Canadian supnliers.

2., Attitude of the Scandinavian countries toward the
Tast Gerran State '

Recognition of the Zast Cerman Republic is being
considered by the three Scandinavian Governments. It is
highly unlikely thet any of the three countries will extend
de jure recognition, but each country will sttemnt to work
out some rodus vivendi so that trade relations can continue.
The Danish end Lorwegian Governiients rust take some early
action since trade apreemsnts with the former Soviet Zone
of Cermany expire next month. Since the Swedish-Eest Cerman
trade agreement coes not exnire until June 1950, Sweden
does not have to make = decision at present and thus will
be able to benefit from the cxnerience of Denmark and llorway.
Tt is probable thet the three countries will discuss the
problem with a view to rsaching a common solution.

LORVAY

3. Chaos and confusion in Horweglan Communist Party

As & corollary to the expulsion on 27 October of the
leaders of the so-called Furubotn faction, the lNorwegian
Commmist Party (I'KP) is temporarily in a state of turmoil,
characterized by chaos in Oslo ané confusion in the provincial
districts. Strand-Johoansen, the leading figure in the polemics
vhich preceded the Furubotn faction's expulsion, annears to
have suffered a severe nervous breakdown and is oresently
strugrling vith imapinary Titolsts and Trotskylsts in the
0slo Municival Tosnital. Turubotn has not been seen since
the schisn was made nublic, and his vhereabouts is the subiect
of sensational but unrevealiny sneculation by the non-Corzmnist
nress. The annliention by certain of the ousted leaders for
re~instate-ent has been inciynantly rejected by the IKP's
Central Executive, which now contains only Igvlien edherents,
with the remer': that the Central Ixeertive is not "a narlia-
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mentar{ institution which members may leave and rejoin

at will". Various local Commnist groups have nassed
resolutions supporting the expulsion of Furubotn and, ac-
cording to press reports, at least two groups have denounced
the expulsion. The situation in Berpgen, generally considered
to be Furubotn's stronghold, is particularly obscure as fol=-
lowers of Iurubotn have not raised a voice to disnute the
ILgvlien group's assertion that the majority of the Bergen
district supports Furubotn's expulsion.

_ The present internal dissension greatly weakens the
WKP, but there is little reason to conclude that this situation
will be vrolonged indefinitelg. Intra-party confusion will
continue until a National Tarty Congress (an extraordinary
congress has been scheduled for February 1950) regularizes
the actions which the Lgvlien group has already taken.
Although the rank and file strength of the Furubotn group
is not clearly assessable, it 1s highly unlikely that it

is sufficiently strong to effect & reversal of the Central
Executives actions, particularly since the Lgvlien group
controls the party's administrative machinery and press

and has three months in which to ensure that the majority
of the Congress delegates will be Igvlien supnorters.

SYWEDEN

4, Swedish coal immorts from TPolarnd

Poland remains Sweden's larpest supplier of coal
despite unfavorable nrices. In nepgotiations recently con~
¢luded the dollar orice of Polish coal was reduced by ap~
groximately 14 per cent, but this nevertheless will be roughly

4 ver cent higher than previously in terms of the devalued
krona., Price quotations on British coel are slightly lower,
but the UK cannot satisfy Sweden's extensive requirements,
and devaluation has pnrecluded the US &8s a source. Howevsr,
conversion to the use of oil, increased production of hydro-
electric power, and increased deliveries of coal and coke from
the UK and the Rubr have mede Sweden less dependent on Polish
conl. The latter factors, plus substantial stockpiles en-
abled Sweden to discontinue Polish coal imports last May due
to high prices asked at that time, and may also account for
the decrease in the auota of coal and coke from 4 million tons
in the exnired asgreement to 3 million tons in the new agree~
ment. Changed circumstances are also reflected by comparison
with 19048 figures when out of total coal and coke imports
amounting to 7.2 million tons, 3.6 million tons were imported
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from Poland, Desnite the increased use of other power
within Sweden and the increased availability of other sources
of supoly, Poland will nevertheless furnish nearly half of
Sweden's solid fuels for the next year,

OC staDENTIAL
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